Lecember 13y 1978

Chevron ¢tandaxd Limited
400 — Fifth /iverme Se We
. Gelgerys Alberta

2P OLY

Lttention: HMr. e i Habaffey
General Atiorney

Deax Sir:
e zation Crders

Ye acknowledge receipt of your letter dated November <9, 1576 recuesting
certified copies of Unitization C(rders hose 25y 26y 27y 28y 29 ard 30.

Incloved plcase find two certified coples of esch Unitization Crder for

filing with the land Titles Office. Since cur Branch bas sssumed the duties
of the Chief Mining lecorder related to cil and matural gas recording functions
we have teken the initiative of registering the subject Orders, thereby
climinsting the need of serding you extre certified copies enly tc bave you
re-submit them to us for registration.

The registration of the Crdors spainst &l Crown Oil end Katurel Gas leases
affected thereby has been cospleted under the following Lecuent Noses

Doce Lioe 20U2-0  (Decerber 11/78) Unitization Crder Ko. 25
Doce Loe 10030  (Deceuber 11/73) Uaitization Cxder lice 26
Doce Loe 10040  (Deccmber 11/78) Unitization (rder No. 27
Locs Noe 100.~0 (Locember 13/%5)  Unitizetdon Crder Lo. 28
DoGe koe 10060  {Lecember 11/7a§ Unitizetion Crder lioe 29

LEGe. live 1007-0  (Lecember 11/76)  Unitization (rder o. 20O

Please remit a checue payable to the ltnister of Finsnce in the wount of
©18,00 to cover the 53400 registration fee per Unitization (rder filed,

Yours sincerelys

B. G. !:Qstcr' PQ mf:.'
Iirectory Fetroleun kxrenchs.

1B/ct
Inelse



THE REGULATIONS ACT
{sec. 13 Reg. 1-45)
1, Derek Bedson e eee e e 3 Clerk of the Executive Council,
hereby certxfy that the attached regulation marked “A” is a true copy of the original regulation:—
{a) entltled {or respecting) H.r}?'tlz%..t.?lon Order NO'30 .........................................................................
................................................... i o Bt Mt
(b) made pursuant to ThemneSACt ..........................................................................................................
(Act authonzmg)
(¢) by.The 0il and Natural Gas Conservation Board .. .
(@ onthe.. (B dayot.. . September AD. 19.78.
(Date Regulatlon was made)
- . . September
) (e} approved of by Order-in-Council No..915/78....on the .. 27¢h..day of ............................................
A.D. 19 78 on the recommendation of the Honourable the Minister of . Minesy. ...
Resources. .and. Environmental Managementh ..o

{f) which regulation comes into force on the day it is filed with the Registrar of Regulations (or the

Ast dayot....Qctober . AD. 1578 and

(g) replaces or amends regulation as follows:ame.nds..Mani,toba..Regulation..lS.’Z/.‘?.é...b.eing

The.0il.and Natural Gas Conservation Board Unitization Order No. 23.

! certify that the within instrument is duly entered and registered
w1 the office of the Petroleum Branch, Department of Mines,

Resources and Environmental Management, this..... «iutZes

28th

DATED this ../ .September = .p 1978

..day of ..

day of .. ... Ma, AD 197 A‘L

“"Clerk of the Executwe Councxl

-
DIRECTOR, PETROLEUM BRANCH

P5-£-43
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I beveby Certify that the wue

Tf I# 15 exhilis ceA v - . z h‘g‘u]'ation was filed in the oftice of
My i exhlxblt A" referred to Manitoba Regulation [ff /78 Regiitrar of Regulations ::n:?ig
in the rlificate of ;?sf(f'/‘-*‘.ﬁ-b- 1975 at/0’2 oo

(‘ : i = Lﬂwb%_cg\':-um_ Being . & m"ﬁ}““ uNo./5t [75

—~

" fhe 0il and Natural Gas Conservation Board "-nkiéﬁhﬂf%ﬁizfﬁz:
Registrar of Regulation
UNITIZATION ORDER NO. 30

- Amending Unitization Order No, 23 Pertaining to

DALY UNIT NO. 3 L

Made and Passed Pursuant to "The Mines Act", Cap., Mi60, of the
"~ Continuing Consolidation of the Statutes of Manitoba, and
Amendments Thereto, by The 0il and Natural Gas
s wm . Conservation Board of Manitoba

eand e tonits o
(guleinMX? / 7 /

Effective at the hour of seven o'clock in the forenoon, official
time, on the first day of October, A.D., 1978, the Plan for Unit
Operation Governing the Unitized Management Operation and Further -
Development of Daly Unit No. 3 set out in Unitization Order No. 23
(Manitoba Regulation 157/76) is amended as follows:

1, Section 5;09 is rescinded, and the following is substituted therefor:

5.09 Unit Operator shall keep minutes of the proceedings
of each meeting of the Operating Committee and a copy
thereof shall be forwarded to each member thereof. Such
minutes need not be a verbatim record of all the proceedings,
but shall show the names of the representatives present at
the meeting, all motions and resolutions offered or acted
upon, together with the result of such action and such
other formal action as may be taken by the Operating
Committee. Unless within forty-five (45) days of the date
of mailing of the minutes a member of the Operating
Committee advises Unit Operator of an error or omission

or otherwise in such minutes, such mimutes shall be deemed
conclusively to be correct for all purposes. The Unit
Operator shall mail out the minutes of each meeting to
each member of the Operating Committee within 30 days

of the date of such a meeting,

2. Paragraph (j) of Section 6.03 is rescinded, and the following is
substituted therefor; !

6.03(3) To amend Part XXVI hereof from time to time
whether in whole or in part, PROVIDED THAT, two copies
of any amendment to Part XXVI shall be filed with the
Conservation Board.
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2—Unitization Order No. 30 .

3. Section 7.04 is rescinded, and the following is substituted
therefor:

7.04 In addition to any expenditures which Unit Operator
is specifically authorized to make, Unit Operator is
authorized to make an expenditure not in excess of Twenty
Thousand ($20,000.00) Dollars, in respect to any single

undertaking without the approval of the Operating Committee,

or such other amount as may from time to time be approved

by & vote of the Operating Committee, PROVIDED THAT, two

copies of any such amendment approved by Operating Committee
shall be filed with the Conservation Board., Unit Operator

" may, without approval of the COperating Committee, take such

action and make such expenditures for the Common Account as
it may deem necessary in order to protect life or property.
Within fifteen (15) days after taking any such action or
maldng such expenditures, Unit Operator shall advise the
Operating Committee of such action and expenditures.

), Paragraph (a) of Section 26,07 is rescinded, and the following
substituted therefor: '

(a) Salaries, wages and related expenses of Unit Operator's
personnel, up to and including the first level of supervision,
directly employed on the Joint Property in the develgpment,
maintenance and operation thereof, including salaries and
wages paid to landmen acquiring rights-of-way, settling
damage claims, etc., and to technical employees, such as
geologists, engineers and other employees who are temporarily
assigned to and located at and directly engaged on the

Joint Property.

5. Clause (b) of Subparagraph {iii) of Paragraph (k) of Section 26.07
is rescinded, and the following is substituted therefor:

(b) $65.00 per day for each drilling well, wells being
plugged back, drilled deeper, reworked,; or converted to
source or input wells; charges to commence on the date the
well is spudded or operations are commenced and terminate
when the drilling rig or service rig as the case mzy be is
released, except that no charge should be made during the
suspension of drilling operations for fifteen (15) or

more consecutive days.
!

6. Clause {c) of Subparagraph (iii) of Paragraph (k) of Section 26.07
is rescinded, and the following is substituted therefor:

(¢) The charge in respect to construction of Unit Facilities
including, but not limited to, water injection plant, battery
consolidation, injection pipeline systems and water supply
systems shall be calculated on direct expenditures on the
following basis:

5% of expenditures up to $50,000,00, plus
3% of expenditures over $50,000.00 and up to $150,000.00, plus
1% of all expenditures over $150,000.00,
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3—Unitization Order No. 30

0il and Natural Gas Unitization Order No. 30
made and passed this 1"~ day of Sepghtermgep.
A.D., 1978 at the City of Winnipeg in the
Province of Manitoba, by The (0il and
Natural Gas Conservation Board.

/»//%ﬂz .

- -J. S. Réper, / - " Dr. Ian Haugh,/
Chairmad, ' R " Deputy Chairmgn, _
The Gil/ and Natural Gas , The O0il and Natural Gas

Conservation Board.

)
M
The (il and Natural Gas

Conservation Board.
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REMITTANCE FORM

NAME C&Cuwﬁan Aéééwqéééuélfﬁéézﬁiigi7

ADDRESS __ 300 ~ oA f7%0 (Duvere e ol el

/)GL/Z;AA,; . szﬁ)' T 27 AL Z

.ON ACCOUNT OF

OCPT. CF ERTS, ESCUCES N

{! H
CH

| UG 24 976

f ' e

N

y. 4
AMOUNT $zzda CASH [J CHEQUE [&r MONEY ORDER[]
; o B Frsoé

REVENUE CODE Ry d

=7

FINANCIAL SERVICES DIVISION

Qecg 2 9/71¢

DATE .

7 o O /%’

(8 95




Chevron

NyY Chevron Standard Limited
U 400 - Fifth Ave. SW., Calgary, Aiberta T2P OL7

August 18, 1976

Daly Unit No. 3

Mr. H. C. Moster, P. Eng.,

Director, Petroleum Branch,

Department of Mines, Resources and
Environmental Management,

993 Century Street,

Winnipeg, Manitoba.

R3H OW4

Dear Sir:

Thank you for your letter of August 11, 1976 with respect to the regis-
tration of the subject Unit against the Crown lands in the Unit Area.

Qur cheque No. B 88806, in the sum of $27.00, being the registration
fee for the above is enclosed.

Yours very truly,

- “_.' ‘ f/ i
bl ./ , tmw

[ ( N

E.'H. GAUDET

EHG/ps
Encl.
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August 11, 1976

Chevron Standard Limited,
400 Fifth Avenue S. W.,
Calgary, Alberta.

T2P OL7

Attention: Mr. E. H. Gaudet
Dear Sir:
Re: it No.

On August 11th, 1976 under Doc. Ho. 950-0, all Crown Oll and Natural
Gas Leases within Daly Unit No. 3 were registercd as being subject to
Unitization Order No. 23 (Daly Unit No. 3).

The Unitization Order has affccted the following 0il and Natural
Gas Leasest

Lease No.

‘/9 ‘ LeSeDe's 1"2—7—8, Sec. 12, Twsp. 10, Rge. 28 W.P.M.

./21 L.SuDe's 1"2-7"8' Sec. 11' Twsp- 10, Rge- 28 W.P.M,
131 L.S«De's 3"1}"'5"6' Secs 12' T\'ISP- 10' Rge- 28 WePoMe
J55 LeSeDe's 9-10—15‘-16’ Seca 11' T'N'Sp. 10’ Rge. 28 W.P.M.
_/63 LCS.D. .5 3“'1}"‘5"6' Sec. 11' Twspo 10' Rge. % W.P.Mo

\/152 LeSeDa's 9""10—16' Sec. 10' Twsp. 10’ Rgeo 23 W.PuM.
241 L.S.D.'s 13, Sec. 6, Twsp. 10, Rge. 27 WeP.M.

..21,].5 LeSeDe's 11"‘12—13—11&' Seca 11| T“ISP- 10’ Rge- 23 W.P.M.
M "LeSeDu's 3-1.'-"‘5—6. SecCe lll-' Twspe 10' Rge. 28 W.P.M.

The fue for the rogistration of this transaction is $3.00 per Leasc
or $27.00.

In roply to your letber dated August 3, 1976, it will not be necessary
for your office to submit enother copy of the Plan to the chief mining
recorder.

Yours sinc:rely,

Originai Signed by H. C. Moster

H. C. Mocter, P. Ing.,
Director, Petroleum Branch

LB/cf
ceCs Jo S. Roper

b.c.Cs Registered copy of
Unit Qrder No. 23




Chevron Standard Limited
400 - Fifth Ave. S.W., Calgary, Alberta T2P OL7

R. R. Mahaffey
Genesal Attorney

August 3, 1976

Daly Unit No. 3

Mr, J. S. Roper

Deputy Chairman

The 0il and Natural .Gas Conservation Board
993 Century Street

Winnipeg, Manitoba

R3H OWh

Dear Sir:

Thank you very much for your recent letter enclosing certified copies
of Unitization Orders Nos. 1T, 18, 19, 20, 21 and 23.

The final sentence of your letter advises "+that the Department has a
copy of Unitization Order No. 23 together with the Plan." Can I take
it that you do not consider it necessary for us to "register" another
copy of the Plan with the Department for purposes of The Mines Act?

Yours very truly,

EHG /nw




duly 24,1976 THE MANITOBA GAZETTE Vol 105, No, 30
Manitoba Regulation 157/76 |
Being
THE OIL AND NATURAL GAS CONSERVATION BOARD :
UNITIZATION ORDER NO. 23 ‘

Pertaining to the Unitized Management Operation and ;
Further Development of Daly Unit No. 3

Made and Passed Pursuant to “The Mines Act”, Cap, M180, of the
Continuing Consolidation of the Statutes of Manitoba, and
‘ Amendments Thereto, by The Oil and Natural Gas
§ Conservation Board of Manitoba

(Filed July 12, 1976)

1. Effective at the hour of seven o’clock in the forenoon, official time, on the first day of
duly, A.D,, 1976, a certain part of the Daly Field, to be known as the Unit Area, shall
be operated as a unit in aceordance with the Plan for Unit Operation Goveming The
Unitized Management Operation and Further Development of Daly Unit No. 3, and
shall be known as the Daly Unit No. 3.

2. Parts XXII, XXIII, and XXIV, being excerpts from the Plan, and attached hereto, shall
be published in The Manitoba Gazette.

Oil and Natural Gas Unitization Order No. 23,
mede and passed this 1st day of June,
A.D., 1976, at the City of Winnipeg, in
the Province of Manitoba, by The Oil and

Natural Gas Conservation Board.,

’ Approved:

'S. Green"

‘Yas. T. Chwley™

Sidney Green,

Jas..T. Cawley, P. Eng.,

1 Minister of Mines, Resources and Chairman,
Environmental Management. The Oil and Natural Gas
Conservation Board,
“J.S. Roper™ “fan Haugh"

¥ 1.5, Roper, Dr. 1. Haugh,

¥ Deputy Chairman, Member,

3 The Oil and Natural Gas The Oil and Natural Gas
Conservation Board. Conservation Board,

: 2 // }? by P.N. Crashis — Quean's Printer for the Province of Menitobe

Page 387




Vel. 105, No. 30 THE MANITOBA GAZETTE July 24, 1976

PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
THE DALY UNIT NO. 3 ARE AS FOLLOWS:

Tract Tract
No. Legal Description No. Legal Description

Township 10, Range 27 WPM

13—6 LSD.13,SECTION 6 16— 2 LSD. 16, SECTION 2
a1 LSD. 4,SECTION 7 9-10 LSD. 9, SECTION 10

Township 10, Range 28 WPM 10—10 LSD. 10, SECTION 10
5—1 LSD. 5,SECTION 1  16—10 LSD. 16, SECTION 10
101 1SD. 10, SECTION 1 1-11 LSD. 1,SECTION 11
11-1 LSD. 11, SECTION 1 2-11 LSD. 2,SECTION 11
12-1 LSD. 12, SECTION 1 3-11 1SD. 3,SECTION 11
18-1 LSD. 13, SECTION 1 4-11 LSD. 4, SECTION 11
14-1 LSD. 14, SECTION 1 5—11 LSD. 5, SECTION 11
15-1 LSD. 15, SECTION 1 6—11 LSD. 6, SECTION 11
16-1 1SD. 16, SECTION 1 7-11 LSD. 17, SECTION 11
5—2 ISD. 5,SECTION 2 8-11 | LSD. 8, SECTION 11
7-2 LSD. 7,SECTION 2 9-11 LSD. 9, SECTION 11
82 LSD. 8,SECTION 2  10-11 LSD. 10, SECTION 11
9-2 ISD. 9,SECTION 2  11-11 LSD. 11, SECTION 11
102 ISD.10,SECTION 2  12-11 LSD. 12, SECTION 11
122 LSD.12,SECTION 2  13-11 LSD. 13, SECTION 11
13-2 LSD.13,SECTION 2  14-11 LSD. 14, SECTION 11
142 1SD.14,SECIION 2 15-11 LSD. 15, SECTION 11
15-2 LSD. 15, SECTION 2  16-11 LSD. 16, SECTION 11

Page 358

Township 10, Range 28 WFM




July 24,1976 THE MANITOBA GAZETTE Vol. 106, No, 30

Tract Tract
No. Legal Description No. Legal Description
Township 10, Range 28 WPM Township 10, Range 28 WPM
1-12 LSD. 1,SECTION 12 6—13 ILSD. 6, SECTION 13
2-12 LSD, 2,SECTION 12 7-13 LSD. 7, SECTION 13
3—12 LSD. 3,SECTION 12 10—13 LSD. 10, SECTION 13
4—12 LSD. 4,SECTION 12 1i-13 LSD. 11, SECTION 13
b—12 LSD. b,SECTION 12 1213 LSD. 12, SECTION 13
6—12 LSD. 6, SECTION 12 13-13 LSD. 13, SECTION 13
712 : LSD. 7,SECTION 12 14-13 1SD. 14, SECTION 13
8—12 LSD. §,SECTION 12 15—-13 1LSD. 15, SECTION 13
9-12 LSD. 79, SECTION 12 2-14 LSD. 2, SECTION 14
1012 LSD. 10, SECTION 12 a—14 LSD. 3, SECTION 14
1112 LSD. 11, SECTION 12 414 LSD. 4, SECTION 14
1212 LSD. 12, SECTION 12 5—14 - LSD.. b, SECTION 14
1312 LSD. 13, SECTION 12 6—14 7 LSD. 6, SECTIbN 14
1412 LSD. 14, SECTION 12 8—14 LSD. 8,SECTION 14
1512 1SD. 15, SECTION 12 1214 LSD. 12, SECTION 14
1612 LSD. 16, SECTION 12 123 LSD. 1, SECTION 23
1-13 LSD. 1,SECTION 13 8—23 LSD. 8, SECTION 23
2-13 LSD. 2, SECTION 13 9—23 LSD. 9, SECTION 23
’ 3—13 LsD. 38,SECTION 13 2-24 LSD. 2,SECTION 24
413 LSD. 4,SECTION 13 T—24 1LSD. 7,SECTION 24
613 LSb. &,SECTION 13
Page 389
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PART XXIV
Tract Number Tract Participation Tract Number Tract Participation

: 13—6 0.01618 16—10 0.00864
: 47 1.22137 1-11 2.45346
51 0.02491 2—11 1.14999

10—1 0.48041 3~11 0.60268

111 0.00470 4-11 1.89342

12—-1 0.92143 5—11 0.05433

131 2.67163 6—11 0.48240

14-1 10119 7-11 1.13485

151 1.92163 811 2.08095

161 0.82597 9—11 1.39662

; 52 0.37064 1011 1.05654
2 0.02995 1111 0.41786

82 2.85886 - 12-11 0.24683

92 1.68366 13—-i1 3.20655

02 111117 1411 0.89668

122 0.01922 15-11 1.30393

132 1.01951 1611 0.91258

142 1.71467 1-12 211323

152 1.11772 212 1.73832

162 1.69995 312 2.87039

9--10 0.97997 412 1.60999

1010 1.50200 512 416933

Page‘ 391
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Vol. 105, No. 30

THE MANITOBA GAZETTE

July 24,1976

Tract Number

612
712
812
912
1012
1112
1212
13-12
1412
1512
1612
113
2-13
3—13
4-13
5—13
613
713
10-13
1i—13
1213
1313
1413
15-13

" Tract Participation
2.17411
1.23795
0.41011

- 0.61908
1.30168
1.86136
1.90923
1.01301
1.14384
2.58400
1.30274
0.04914
2.560118
0.04064
0.46601
1.195640
4.08746
0.03910
3.54386
0.08105
2.63477
0.08499
212797

1.74373

Tract Number

1

Page 392

2—-14
3—14
4-14
514
6—14
814
2—14
123
823
923
224

724

Tract Participation
0.79490
2.82838
0.11702
0.06822
0.71371
0.20142
0.05596
1.93306
2.23083
1.32371
0.03959

0.04449
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MABA
DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT
TRANSMITTAL MEMORANDUM

FOR

ORDERS - IN - COUNCIL

suBJEcT The (il and Natural Gas Conservation Board Unitization Order No. 30

ORDERS-IN-COUNCIL PREPARED FORA. Brian Ransom, Minister of Mines, Resources and FEnvironmental Mgt.

ORDER-IN-COUNCIL PREPARED BY He C. Moster, Director, Petroleum Branch

JUSTIFICATION PREPARED BY__He C. Moster DATE__ September 14 19 78

GENERAL PROCEDURES

1. This transmittal memorandum together with twenty-one copies of a justification document must accompany
all Orders-in-Council sent to the Minister of Mines, Resources and Environmental Management.

2. This transmittal memorandum must accompany the Order-in-Council until its disposition by the minister,
at which time it is requested that this memo be detached from the Order-in-Council and returned to the
office mentioned below.

3. The following sequence must be maintained in the routing of the attached Order-in-Council, please sign
~  ~-this memorandum prior to routing to next area.

4. Originator must check appropriate boxes in alternate sections 2-6-7-8 are required.
- Y,
C; POSITION APPROVAL SIGMATURES @f’ POSITION APPRCVAL SIGNATURES
ORIGINATOR
Director 4 MINISTER
1 Petroleum Br. T~
I:l ATTORNEY
GENERAL
; PLANNING
z
= I:l 6 D CIvIL
> | MANAGEMENT SERVICE
S| SERVICES //1) COMBISSION | et
8] Min, Res. /
5= Divisioh %;
</ NIERANGE 0 £
D RRWAING Wi Vo, f) =
2 3
O / S v
ENVIRONMENTAL b and
MANAGEMENT g PRIORITIES
] 2]
RESQURCES
MANAGEMENT MANAGEMENT
D ) 8 D(ALTERNATIVE}
WATER 7
PESOURCES e 4
A /4
gf/ DEPUTY 9 MP{EE‘%TE:,S FOR PLACEMENT
{1 [minisrer . ot ON CABINET AGENDA
/-~ i /I
FOR MINISTER'S USE ‘{'}{“ [] approvED [ ] nOT APPROVED h
COMMENTS

Minister of Mines, Resources and Environmenial Manogement

MNR -G -1



MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

ORDER -IN - COUNCIL
JUSTIFICATION DOCUMENT

THE MINISTER OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT PROPOSES TO SUBMIT TO CABINET
FOR APPROVAL, AN ORDER-IN-COUNCIL RELATING TG THE FOLLOWING SUBJECT MATTER,

SUBJECT The 0il and Natural Gas Conservation Board Unitization Order Na. 30

Daly Unit No, 3 -~ Amendments to the Plan for Unit Operation.
BACKGROUND

Daly Unit No. 3, being part of the producing area in the Daly Field, was
unitized by an Order of The Qil and Natural Gas Conservation Board (hereinafter
referred to as the Board) in 1976 and approved by Order—in-Council No. 737/76.

On March 7, 1978, Chevron Standard Limited, as Unit Operator of Daly Unit
No. 3, made application to the Board for approval of certain amendments to the "Plan
for Unit Operation Governing the Unitized Management Operation and Further Development
of Daly Unit No. 3".

The application was heard by the Board at a Public Hearing in Winnipeg,

Manitoba on July 5, 1978, following which Unitization Order No. 30 was made and
passed by the Board on September 7, 1978.

RECOMMENDA TION:
That approval be given to Unitization Order No. 30 in accordance with
subsection 78(5) of The Mines Act.

JUSTIFICATION:

The amendments to the Plan for Unit Operation are of a housekeeping nature
and mainly pertain to changes in the accounting procedures tos:

l. Provide for better overall efficiency for the operation of the Unit.
2. Bring the Plan for Unit Operation into line with other Plans of recently formed Units.

3. Allow the Unit Operator to increase the limit of charges and expenditures to account
for inflation.

L4« Place greater authority with the Operating Committee of the Unit to amend certain
parts in the Plan for Unit Operation.

The evidence submitted at the Hearing satisfied the Board that the amendments
to the Plan for Unit Operation were acceptable to the Board.

The amendments only affect the Working Interest Owners in the Unit and
written consents were received from the majority of Working Interest Owners to each
of the amendments.

The consents ranged from 99.38932% to 100% of the Working Interest in the Unit.

THIS DOCUMENT TO BE PREPARED UNDER THE CATEGORICAL HEADINGS:—
SUBJECT / BACKGROUND / RECOMMENDATIONS / JUSTIFICATION

MNR -¢ -2
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THE REGULATIONS ACT

CERTIFICATE

{sec. 13 Reg. 1-45)

v_DerekBedson coreerrrerneermssennenen oy, CleTk of the Executive Council,

herebjr certify that the attached regulation marked “A"” is a true copy of the original regulation:—

(a)

(b)

(c)

(d)

(e)

(f)

(g)

P51-43

Unitization Order No. 20

entitled {or respecting)

(TxtleorSubJectMatter)

The Mines Act

made pursuant to ... .
(Act authorizing)

by .The Oil and Natural Gas Conservation Board ===

on the ... (8 dayof . September .., 78
{Date Regulation was made)

September

approved of by Order-in-Council No.,..9l5/.7.g._....on the ...27¢E..day of
AD. 19 78 on the recommendation of the Honourable the Minister of .. Mines, ... ...

Resaurces..and. Eavironmental Management ...

which regulation comes into force on the day it is filed with the Registrar of Regulations (or the

_..Ast . dayot.... Qctober . AD. 1878) and

replaces or amends regulation as fonows:ame.nds,.Ma.ni.toba..Regulation..lS.’Z/.‘?.é...b.aing

The 0il and Natural Gas Conservation Board Unitization Qrder No. 23.

DATED this .20EP oy o September . ;.78

Clerk of the Executive Council




1_r hereby cartify that the w.u;,
l’%u;ahon was filed in the office

This is exhihis ¢4 - - .
rhis 15 exhibit “A’ referred to Manitoba Regulation / KZ/78 ur of Reguations on tw‘&‘ﬁ

in the certificate of SHC4MAD 19% s
- s } s a/d = ocloc
DRI ZE

" The 0il and Natural Gas Conservation Board

UNITIZATION ORDER NO, 30

Amending Unitization Order No. 23 Pertaining to
DALY UNIT NO. 3 :

Made and Passed Pursuant to "The Mines Act", Cap. ML60, of the
"~ Continuing Consolidation of the Staiutes of Manitoba, and
Amendments Thereto, by The 0il and Natural Gas
I Conservation Board of Manitoba

(meaqé,@,xwﬁ/yg
)

Effective at the hour of seven o'clock in the forenoon, official
time, on the first day of October, A.D., 1978, the Plan for Unit
Operation Governing the Unitized Management Operation and Further
Development of Daly Unit No. 3 set out in Unitization Order No. 23
(Manitoba Regulation 157/76) is amended as follows:

1, Section 5.09 is rescinded, and the following is substituted therefor:

5.09 Unit Operator shall keep minutes of the proceedings
of each meeting of the Operating Committee and a copy
thereof shall be forwarded to each member thereof. Such
minutes need not be a verbatim record of all the proceedings,
but shall show the names of the representatives present at
the meeting, all motions and resolutions offered or acted
upon, together with the result of such action and such
other formal action as may be taken by the Operating
Committee. Unless within forty-five (45) days of the date
of mailing of the minutes a member of the Qperating
Committee advises Unit QOperator of an error or omission

or otherwise in such minutes, such minutes shall be deemed
conclusively to be correct for all purposes. fThe Unit
Operator shall mail out the minutes of each meeting to
each member of the Operating Committee within 30 days

of the date of such a meeting.

2. Paragraph (j) of Section 6.03 is rescinded, and the following is
substituted therefor: ‘

6.,03(j) To amend Part XXVI hereof from time to time
whether in whole or in part, PROVIDED THAT, two copies

of any amendment to Part XXVI shall be filed with the
Conservation Board,




2—Unitization Order No. 30 .

3. ©Section 7.04 is rescinded, and the following is substituted
therefor:

ETE
;

7.04 In addition to any expenditures which Unit Operator
is specifically authorized to make, Unit Operator is
authorized to make an expenditure not in excess of Twenty
Thousand ($20,000.00) Dollars, in respect to any single

undertaking without the approval of the Operating Committee,
. or such other amount as may from time to time be approved
by a vote of the Operating Committee, PROVIDED THAT, two

copies of any such amendment approved by COperating Committee
shall be filed with the Conservation Board., Unit Operator
may, without approval of the QOperating Committee, take such
action and make such expenditures for the Common Account as
it may deem necessary in order to protect life or property.
Within fifteen (15) days after taking any such action or
making such expenditures, Unit QOperator shall advise the
Operating Committee of such action and expenditures.

L+ Paragraph {a) of Section 26.07 is rescinded, and the following
substituted therefor:

5.

(a) sSalaries, wages and related expenses of Unit Operator's
personnel, up to and including the first level of supervision,
directly employed on the Joint Property in the development,
maintenance and operation thereof, including salaries and
wages paid to landmen acquiring rights-of-way, settling
damage claims, etc., and to technical employees, such as
geologists, engineers and other employees who are temporarily
assigned to and located at and directly engaged on the

Joint Property.

Clause (b) of Subparagraph (iii)} of Paragraph (k) of Section 26.07

is rescinded, and the following is substituted therefor:

(b} $65.00 per day for each drilling well, wells being
plugged back, drilled deeper, reworked, or converted to
source or input wells; charges to commence on the date the
well is spudded or operations are commenced and terminate
when the drilling rig or service rig as the case may be is
released, except that no charge should be made during the
suspension of drilling operations for fifteen (15) or

more consecutive days.

1

6. Clause (c) of Subparagraph (iii) of Paragraph (k) of Section 26.07

is rescinded, and the following is substituted therefor:

(¢) The charge in respect to construction of Unit Facilities
including, but not limited to, water inJection plant, battery
consolidation, injection pipeline systems and water supply
systems shall be calculated on direct expenditures on the
following basis:

5% of expenditures up to $50,000.00, plus
3% of expenditures over $50,000,00 and up to $150,000.00, plus
1% of all expenditures over $150,000.00,
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0il and Natural Gas Unitization Order No, 30
made and passed this ™ day of Sep‘h—‘:ﬁ\gt -3
A.D., 1978 at the City of Winnipeg in the

Province of Manitoba, by The 0il and

Natural Gas Conservation Board.
. Dr. Ian Haugh,/

Deputy Chairm :
The 0il/ and Natural Gas The (1l and atural Gas
Conservati Conservation Board.

F. Redgwell,

=S
ber,

The 0il and Natural Gas
Conservation Board.




SUBJECT:

SUBMISSION TO CARINET

DEPARTMENT OF MINES, RESQURCES AND ENVIROMMFNTAL MARAGRMENT

The 011 and Natural Gas Conservation Board Unditization Order
Nos. 25, 26, 27; 28' 29 and 30-

BACKGROUND:

At a Public Hearing on July 5, 1978 The Oil and Natural Gas
Conservation Board (hereinafter referred to as the Board) heard
applications by Chevron Standard Limited as Operator of the
following six (6) Units:

North Virden Scallion Unit No. 1
Virden~hoselea Units Nos. 1y, 2 and 3
Routledge Unit No. 1

Daly Unit No. 3

The applications pertained to proposed changes to the Plans for

Unit Operation Governing the Unitized Management Operation and
Further Development of each of the subject Units. The amendments
are of a housekeeping nature and will give the Operating Committees
of each of the Units greater authority to make changes in the
accounting procedures and increase charges to account for inflation
so as to provide for better efficiency in the operation of the Units,
The propesed amendments will also bring these Plans into line with
one another and with similar plans in effect in other units in the

province,

Signed consents from a large majority of the parties in each of
the Units to be affected by the proposed amendments were filed
with the Board and no interested party appeared at the Hearing
to present its objection.

On September 7, 1978 the Board made and passed Unitization Order
Nos. 25, 26, 27’ 28’ 29 and 30.

RECOMMENDATION

78 09 14

That approval be given to the subject six (6) Unitization Orders
in accordance with subsection 78(5) of The Mines Act.

Original Signed By
A. BRIAN RANSOM

Minister.

SEP 411978
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ON MATTERS OF STATE

.....................

MANITOM A

‘T'o His onour the Lieutenant-Govemor-in-Council

....................................................................................................................

WHEREAS , subsection (3) of Section 76 of The Mines Act, being Chapter ML60 of The
Continuing Consolidation of The Statutes of Manitoba provides as follows:

"76(3) If the board is of the opinicn that the opsration of the pool,
field, or part thereof, as a unit would prevent waste therein having
regard

(a) to the production and recovery of oil and gas;
Eb) to the gathering and processing of gas;
c) to the disposal of salt water produced;

(d) to the rights to each owner to a reasonable opportunity
of recovering or receiving the oil and gas in which he
has an interest or the equivalent thereof without being
required to drill unnecessary wells or to incur other
unnecessary expenses therefor; and

(e) to any other circumstance pertaining to the drilling for
or production of oil and gas;

the board may, with the approval of the Iieutenant Governor in Council,
order that the pool, field, or part thereof, be operated as a unit.";

AND WHERFAS, subsection (4) of Section 78 of the said Act, provides as follows:

"78(4) Upon receiving an application from a working interest owner
under subsection (2) or (3), the board shall hold a re-hearing of the
matters covered in, or hold a hearing to consider amendments to, the
order.'; :

AND WHEREAS, subsection (5) of Section 78 of the said Act provides as follows:

"78(5) After holding a re-hearing of the matters covered in an order,

or a hearing to consider amendments to an order, the board may, subject

to the approval of the Lieutenant Governor in Council, make an order
amending the order in any way or revoking the order and substituting

a further order therefor, or revoking the order without any substitution.™;

AND WHEREAS, The Oil and Natural Gas Conservation Board, by its Unitization Order No. 23,
dated June 1, 1976, pursuant to Subsection 76(3) of The Mines Act, ordered that part of
the Daly Field be operated as a Unit, to be known as Daly Unit No. 3;

MAND WHEREAS, the said Order was approved by the ILieutenant-Governor-in-Council by
Order-in—-Council No. 737/76, and filed under The Regulations Act as Manitoba
Regulation 157/76; ‘

AND WHEREAS, Chevron Standard Limited, as the Unit Operator of Daly Unit No. 3, has
applied to The 0il and Natural Gas Conservation Board pursuant to Section 78 of The
Mines Act to make certain amendments to the above Order;

AND VHEREAS, The 0il and Natural Gas Conservation Board held a hearing on July 5, 1978
to consider the application by Chevron Standard Limited;

AND WHEREAS, The QOil and Natural Gas Conservation Board upon due consideration of the
said application and testimony at the hearing and pursuant to Subsection 78(5) of The
Mines Act has made Unitization Order No. 30, dated September 7, 1978, set out in the
Schedule hereto, amending Unitization Order No. 23;

AND WHFREAS, it is deemed advisable to approve Unitization Order No. 30 of The 0il and
Natural Gas Conservation Board set out in the Schedule hereto;

Copi —
opies to: Dr. I. Haugh —

Clare Moster /,«-/

Mr. Redgwell — .
/ie October 4, 1978 ST TR L

l‘ﬁu"ﬁv-‘rz’p. B ‘.1,;"
"_/ ‘ '
//,
/// ’



THEREFORE he, the Minister, recommends:

THAT, Unitization Order No. 30 of The 0il and Natural Gas Conservation Board,
set out in the Schedule hereto be approved, ... __

/ |
A NS

b Signature

....................................................................................................................

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation Coptici¥ advises it it be done as recom-
mended. ,
e
27th September 1978 U e

-----------------------------------------------------------------------

.........

..............................................................................................

............................................




SUBJECT

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT
TRANSMITTAL MEMORANDUM

FOR

ORDERS - IN - COUNCIL

The Oil and Natural Gas Conservation Board Unitization Order No. 23

ORDERS-IN-COUNCIL PREPARED FOR

ORDER-IN-COUNCIL PREPARED BY

JUSTIFICATION PREPARED BY

Sidney Green, Minister of M.y, R. & E. M,

H, C. Moster, Director, Petroleum Branch

H. C. Moster

DATE June 7

19_76

e :
GENERAL PROCEDURES

1. This transmittal memorandum together with twenty-cne copies of a justification document must accompany
all Orders-in-Council sent to the Minister of Mines, Resources and Environmental Management.

2. This transmittal memorandum must accompany the Order-in-Council until its disposition by the minister,
at which time it is requested that this memo be detached from the Order-in-Council and returned to the
office mentioned below.

3. The following sequence must be maintained in the routing of the attached Order-in-Council, please sign
this memorandum prior to routing to next area.

4. Originator must check appropriate boxes in alternate sections 2-6-7-8 are required.

539 POSITION APPROVAL SIGNATURES $&° POSITION APPROVAL SIGNATURES
Q-
y.
/@ORIGINATOR R
1}D:|.rector 4 MINISTER ,
Pet. Br. ! ot :
D / 1)
ATTORNEY
/] GENERAL
&1 PLANNING
2 Min. Red 7
z[xJhin. Reg. ]
= Divisiorn \ CIviL
- /7 SERVICE
5 SENNXEX 7 COMMISSION
o _— v A
[}
‘0 Vi
| MINES/LANDS &
B SURVEYING =
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] =
<1
=
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ENVIRONMENTAL ~ and
MANAGEMENT t PRIORITIES
=
[ 2]
Miﬁgggfﬂgﬂ MANAGEMENT
D D{ALTERNATWE]
WATER /
RESOURCES

DEPUTY
MINISTER

DEPUTY
MINISTER'S
OFFICE

FOR PLACEMENT
ON CABINET AGENDA

[

Lo d 7 Coutly

/
/” FOR MINISTER'S JSE

ONLY

COMMENTS

[ ] apprOVED

[ ] NOT APPROVED

Minister of Mines, Rescurces and Environmental Manogement
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MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

ORDER - IN - COUNCIL
JUSTIFICATION DOCUMENT

THE MINISTER CF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT PROPGSES TO SUBMIT TO CABINET
FOR APPROVAL, AN ORDER-IN-COUNCIL RELATING TO THE FOLLOWING SUBJECT MATTER,

SUBJECT The Oil and Natural Gas Conservation Board Unitization Order No, 23,

BACKGROUND

The Daly Field is located approximately 10 miles S.W. of Virden and was
the first oil field discovered in Manitoba (1951). The Field presently contains
177 oil wells including 28 water injection wells, and has produced over 17 million
barrels of oil,

The 01l and Natural Gas Conservation Board held a Public Hearing in
Winnipeg, Manitoba on Friday, March 12th, 1976, with respect to en spplication by
Chevron Standard Iimited to unitize a portion of the Daly Field containing 80 wells,

Waterflooding was initiated in certain parts of the area to be unitized
as early as 1951. At present 22 of the 80 wells in the proposed Unit area are
water injection wells,

RECOMMENDAT ION

That approval be given to Unitization Order No. 23, as ordered by The
0il and Natural Gas Conservation Board.

JUSTIFICATION

The Unitization Order shall provide for a more efficient and economical
operation within the unitized portion of the Field, thereby preventing waste and
extending the life of the wells. Unitization will also enable the Unit Operator to
enlarge the present waterflood scheme, thereby increasing the ultimate recovery of
cil from the proposed Unit area,

The Board is satisfied with the Unitization Agreement, no objections to
unitization were submitted by any interested party and written consents were received
from Royalty Owners representing 92.82% of the royalty interests of the head lessors
in the proposed Unit area end from Working Interest Owners representing 99.375% of
the participating interests in the area,

THIS DOCUMENT TO BE PREPARED UNDER THE CATEGORICAL HEADINGS:—
SUBJECT / BACKGROUND / RECOMMENDATIONS / JUSTIFICATION

MNR -¢ -2



THE REGULATIONS ACT

CERTIFICATE

I, Jas. T. Cawley, P. Eng., Chairman of The 0il and

Natural Ges Conservation Board, of Manitoba, hereby certify that

the attached Regulation is a true copy of the original Order:—

(a)

(b)
(e)

(d)
(e)

entitled The 0il and Natural Gas Conservation Board
Unitization Order No. 23;

made pursuant to "The Mines Act";

made by The Oil and Natural Gas Conservation Board, of
Manitoba;

s 0/
under date of the // day of e A. D., 1976;

which Regulation comes into force on the date of filing with
the Registrar of Regulations.

Chairman,
The 0il and Natural Gas
Conservation Board.




lienitoba legulutlon /76

Selng
THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO. 23

Pertaining to the Unitized Management Operation and
Further Development of Daly Unit No. 3

Made and Passed Pursuant to "The Mines Act", Cap. ML60, of
the Continuing Consolidation of the Statutes of Manitoba,
and Amendments Thereto, by The 0il and Natural
Gas Conservation Board of Manitoba

(¥ileds

1, Effective at the hour of seven o'clock in the forenoon, official
time, on the first day of July, A.D., 1976, a certain part of
the Daly Field, to be known as the Unit Area, shall be operated
as a unit in accordance with the Plan For Unit Operation
Governing The Unitized Management Operation And Further
Development Of Daly Unit No. 3, and shall be known as the
Daly Unit No. 3.

2., Parts XXIT, XXIII, and XX1IV, being excerpts from the Plan,
and attached hereto, shall be published in The Manitoba
Gazette,

0il and Natural Gas Unitization Order No. 23,
made and passed this /¥ day of o/we
A.D., 1976, at the City of Winnipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

Vel
Approved:

Sidney gge& J:é{ T, Cawley, P. En? ,
Minister of Mines, nesources Chéirman,

and Envircnmental Management.

The Cil and Natural Gas

Effi7rvation Board.

Dr. I. Haugh, /7 /

puty Chairman,

/:J
/The 0il and Natural Gas

74

Conservation Board.

Member,
The 0il and Natural Gas
Conservation Board.




This Is the Schedule " " referred to It

Order-n-Council Now...lommdinfoens
ORI Clerk of the Executive Counci!

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNTTIZATION ORDER NO. 23

Pertaining to the Unitized Management Operation and
Further Development of Daly Unit No. 3

Made and Passed Pursuant to "The Mines Act", Cap. M40, of
the Continuing Consolidation of the Statutes of Manitoba,
and Amendments Thereto, by The 0il and Natural
Gas Conservation Board of Manitoba

1, Effective at the hour of seven o'clock in the forenoon, official
time, on the first day of July, A.D., 1976, a certain part of
the Daly Field, to be known as the Unit Area, shall be operated
as a unit in accordance with the Plan For Unit Operation
Governing The Unitized Management Operation And Further
Development Of Daly Unit No. 3, and shall be known as the
Daly Unit No. 3.

2. Parts XXTT, XXIII, and XXIV, being excerpts from the Plan,
and attached hereto, shall be published in The Manitcba
Gazette,

0il and Natural Gas Unitizg ion Order Ng. 23,
made and passed this /® day of ohime
A.D., 1976, at the City of Winnipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

Approved:
T L v
Sidney Grten, s. T. Cawley, P. ey
Minister of Mines, Resources Chairman,
and Environmental Management. The 0il and Natural Gas

Coppervation Board.

Chidiil,
Dr. I. Heugh, /

Member,
The 0il and Natural Gas The Oil and Natural Gas
Conservation Board. Conservation Bosard.




PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
THE DALY UNIT NO. 3 ARE AS FOLLOWS:

TRACT TRACT
NO.  LEGAL DESCRIPTION NO.  LEGAL DESCRIPTION
TOWNSHIP 10, RANGE 27 WPM TOWNSHIP 10, RANGE 28 WPM
13~6 LSD. 13, SECTION 6 . 16-2 LSD. 16, SECTION 2
4-7 LSD. 4, SECTION 7 -1, 9-10 - LsD. 9, SECTION 10
TOWNSHIP 10, RANGE 28 WPM 10-10 LSD. 10, SECTION 10
5-1 LSD. 5, SECTION 1 16-10 LSD. 16, SECTION 10
10-1 LSD. 10, SECTION 1 1-11 1SD. 1, SECTION 11
11-1 LSD. 11, SECTION 1 2-11 LSD. 2, SECTION 11
12-1 LSD., 12, SECTION 1 3-11 LSD. 3, SECTION 11
13-1 LSb. 13, SECTION 1 4-11 LSD. 4, SECTION 11
14-1 LSD. 14, SECTION 1 5-11 LSD. 5, SECTION 11
15-1 LS. 15, SECTION 1 6-11 LSD. 6, SECTION 11
16-1 LSD. 16, SECTION 1 7-11 1SD. 7, SECTION 11
5-2 LSD. 5, SECTION 2 8-11 LSD. 8, SECTION 11
7-2 1LSD. 7, SECTION 2 9-11 LSD. 9, SECTION 11
8-2 LSD. 8, SECTION 2 10-11 LsD. 10, SECTION 11
9-2 LSD. 9, SECTION 2 11-11 LSD. 11, SECTION 11
10-2 LSD. 10, SECTION 2 12-11 1SD. 12, SECTION 11
12-2 LSD. 12, SECTION 2 13-11 LSD. 13, SECTION 11
13~2 LSD, 13, SECTION 2 14-11 LSD, 14, SECTION 11
14-2 LSD, 14, SECTION 2 15-11 1SD. 15, SECTION 11
15-2 1SD. 15, SECTION 2 16-11 LSD. 16, SECTION 11
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TRACT

NO.

1-12
2-12
3-12
4-12
5-12
6-12
7-12
8-12
9-12

10-12

11-12

12-12

13-12

14-12

15-12

16-12
1-13
2-13
3-13
4-13

5-13

LEGAL DESCRIPTION

TOWNSHIP 10, RANGE

28 WEM

LSD.
LSD.
LSD,
LSD.
18D,
LSD.
LSD.
LSD.
LSD.
LSD.
LSD.
LSD.
iSD.
.LSD.
LSD.
LSD.
LSD.
LSD.
LSD.
LSD.

LSD.

1,

SECTION

SECTION

SECTION

SECTION

SECTION

SECTICHN

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

12
12
12

12

12

12
12
12
12
12
12
12
12
12
12
12
13
13
13
13

13
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TRACT

NO.

6-13
7-13

10-13

. 11-13

12-13
13-13
14-13
15-13
2-14
3-14
4-14
5-14
6-14
8~14
12-14
1-23
8-23
9-23
2-24

7-24

LEGAL DESCRIPTION

TOWNSHIP 10, RANGE

28 WPM

LSD,

- LSD.

LSD.

- LSD.

LSD.

LSD,

18D,

LsSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

LSD.

6,
7,
10,
11,
12,
13,
14,
15,
2,

3,

SECTION
SECTIOﬁ
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

SECTION

13

13
13
13
13
13
13
13
14
14
14
14
14
14
14
23
23
23
24

24




PART XXIi11

MAP OF UNIT AREA

R. 28 R. 27WPM
19
18
| T. It
7
6

LEGEND

® - OILWELL

¢ - SUSPENDED OILWELL

& - INJECTION WELL
10-12 - NUMBERED TRACT
o= - UNIT BOUNDARY
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PART XXIV

TRACT NUMBER  TRACT PARTICIPATION TRACT NUMBER  TRACT PARTICIPATION
13-6 0.01618 16-10 0.00864
417 1,22137 1-11 2.45346
5-1 | 0.02491 ' 2-11 1.14999
10-1 0.48041 C3-11 0.60268
11-1 0.00470 4-11 1,89342
12-1 0.92143 5-11 0.05433
13-1 2,57163 6-11 0.48240
14-1 1.70119 7-11 1.13485
15-1 1.92163 8-11 2,08095
16-1 0.82597 9-11 1.39662
5-2 0.37064 10-11 1.05654
7-2 0.02995 11-11 0.41786
8-2 2.85886 12-11 0.24683
9-2 1.68366 13-11 3.,20655
10-2 1.11117 14-11 0.89668
12-2 0.01922 15-11 1.30393
13-2 1.01951 16-11 0.91258
14-2 1.71467 1-12 2.11323
15-2 1,11772 2-12 1.73832
16-2 1.69995 3-12 2.87039
9-10 0.97997 4-12 1.50999
10-10 1.50200 5-12 4.16933
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TRACT NUMBER  TRACT PARTICIPATION TRACT NUMBER TRACT PARTICIPATION

6-12 2.17411 2-14 0.75
7-12 1.23795 3-14 2.82338
8-12 0.41011 414 0.11702
9-12 © 0.61908 5-14 0.06822
10-12 ., 1.30168 . TN 614 0.71371
11-12 1.86136 8-14 0.20142
12-12 1.90923 12-14 0.05596
13-12 1.01301 1-23 1.93305
14-12 1.14384 8-23 2.23083
15-12 2,58400 9-23 1.32371
16-12 1.30274  2-24 0.03959
1-13 0.04914 7-24 0.04449
2-13 . 2.50118

3-13 0.04064

4-13 0.46601

5-13 1.19540

6-13 4.08746

7-13 ~ 0.03910

10-13 3.54386

11-13 0.08105

12-13 2.63477

13-13 0.08499
14-13 2.12797
15-13 1.74373
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MANITORA

....................

ON MATTERS OF STATE

To His Honowr the Lieutena.nt-Govemor-in-Council

‘the undersigned, The Minister of Mmmﬁumwmﬁﬁﬁﬁﬂl@ﬂ#&@%ﬁ@iﬁﬁ@&ﬂ%ﬁ ..................................
submits for approval of Council a report setting forth that:

WHEREAS, subsections (1) and (2)

of Section 75 of "The Mines Act", being Chapter MLEO
of the Continuing Consclidation of

the Statutes of Manitoba, provide as follows:
- "75(1) Where the Crown is a working interest ocwner or
royally owner of a tract of land, the Iieutenant Governor in
Council may authorize the minister 3

to enter into a unitizaticn agreem
of the pool or field, or pert ther
is situaced.

ent for the unit operation
eof'y within which the tract

75(2) Notwithstanding any other provision of this Act
or of an zgreenent or other disposition made under this het,
the Lieutenant Covernor in Council may authorize the minister,
on behalf of the Crown, to enter into an agreement for the
calculation of the royalty payable to the Grown on the oil
and gas produced from a unit area that includes & tract that
is subject to the payment of a royalty to the Crown. ',

AND WHEREAS, subsections (1),

(2) and (3) of Section 76 of "The Mines Act" provide as
follows:

"76(1) The board, upon its own motion, may, or, upon
the spplication of a working interest owner of a tract that
exceeds & spacing unit in area, end that is within the pool,
field, or part thereof, shall hold a hearing to consider the

advisability or necessity for the operation of a pool, field,
or part thereof, as 2 unit,

76(2) A working interest owner applying to the boerd
under subsection (1) shall apply in writing and shall submit
to the board a proposed plan of unit operation of the proposed
unit erea containing the terms ang conditions that the app-
licant desires to be included in the order, together with such

number of copies of the plan and such other informetion as the
bozrd mzy require,

76(3) If the board is of the )
of the pool, field, or part thereof,
waste thercin having regard

pinion that the operation
a4s @ unit would prevent

(a} to the production and recovery of oil
and gas;

(b) to the gathering and processing of gas;
(c) to the disposal of sslt water produced;

(d) to the rights of each owner to a rea-
sonable opportunity of recovering
the oil and gas in which he has an
the equivalent thereof without bein
to drill umecessary wells or to in
urmecessary expenses therefor; and

or receiving
interest or
g required
cur other

(e) to any other circumstance pertaining
to the drilling for or production of oil end gas;

the board may, with th

Courcil, order that th
as a unit,';

€ approval of the Iieutenant Governor in
¢ pool, field, or part thereof, be operated
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AND WHEREAS, Section 77 of "The Mines Act" provides as follows:

"77  The board shall not make an order under sub—
section (3) of section 76 unless

(a) the working interest owners of over
seventy-five per centum of the area of the
proposed unit area have agreed in writing to
the proposed plan of unit operation, or, if
one working interest owmer is the working
interest owner of seventy~five per centum or
more, but less than one hundred per centum,
of the area of the proposed unit area, that
working interest owner and at least onsz other
working interest owner of a tract in the
proposed unit area, have agreed in writing to
the proposed plan of unit operation; and

(b) the royalty owners having seventy-
five per centum of the royalty interests of
the head lessors in the oil and gas produced
from the unit area have agreed in writing to
the proposed plan of unit operation, or, if
one royalty owner has seventy-five per centum
or more of the royalty interests of the head
lessors in the oil and gas produced from the
unit area but does not have all such royalty
interests, that royalty owner and at least
one other royalty owner having such royalty
interests, have agreed in writing to the
proposed plan of unit operation.';

AND WHEREAS, The 0il and Natural Gas Conservation Board received an application
from Chevron Standard Limited, on behelf of itself in the Daly Field in Manitoba,
requesting the Board to hold a Hearing to consider the advisability or necessity
for the operation of a certain part of the Daly Field in Manitoba as & unit, and
to consider a proposed plan of unit operation of the proposed unit area;

AND WHERFAS, the plan necessitates the pooling, consolidation, and merging of
certain oil and gas leases, issued by the Crown, with other owners of oil and
gas rights;

AND WHEREAS, the plan provides for the payment of royalty due to the Crown on the
basis of tract participation, as set out in the said plan;

AND WHEREAS, the Board, pursuant to Section 76 of "The Mines Act', held a Public
Hearing on March 12th, 1976, for the purpose of considering a Plan for Unit
Operation Governing the Unitized Management Operation and Further Development
of Daly Unit No. 33

AND WHEREAS, upon due consideration of the submissions and testimony at the Hearing,
the Board has found:

(a) That the operation as a Unit of a certain
part of the Daly Field in Manitoba, as more particularly
delineated in the Plan for Unit Operation Governing the
Unitized Management Operation and Further Development of
Daly Unit Noe. 3, is necessary to prevent waste and to
increage the recovery of oil; : e



(b) That the value of the estimated additional
recovery of oil resulting from such operation will
exceed the estimeted additional cost incidental to
the conduct of such operation;

(¢) That such operation will result in general
advantage to the owners of oil and gas rights within
the proposed unit area;

(d) That the provisions of Section 77 of "The
Mines Act" have been complied with;

AND WHEREAS, subsections (1) and (3) of Section 4 of "The Regulations Act",
being Chapter R60 of the Revised Statutes of Manitoba, 1970, provide as follows:

",(1) Subject to subsections (2) and (3), the
registrar shall, within one month of the filing

thereof, publish every regulation in The Manitoba
Gazette,

L(3) Where a regulation, in the opinion of
the Lievtenant Governor in Council,

(a) is of such length as to render
publication thereof in The Manitoba
Gazette unnecessary or undesirable; and

(b) is or will be available to all

persons who are likely to be interested
therein;

the Iieutenant Governor in Council, by order in
council, may dispense with the publication thereof;
and the regulation, upon registration thereof, is
as valid against all persons as if it had been
published,";

AND WHEREAS, on the 1lst day of June, 1976, The 0il and Natural Gas Conservation
Board made Unitization Order No. 23, as set out in the Schedule attached hereto;

AND WHEREAS, it is deemed necessary and expedient that the said Order be approved,
and that the publication of the Plan, referred to in the said Unitization Order,
in The Manitoba Gazette be dispensed with,

St



THEREFCRE he, the Minister, recommends:

1. THAT, the Minister of Mines, Resources and Environmental
Management be authorized to consent to the Plan, commonly
known as the Plan for Unit Operation Governing the Unitized
Management Operation and Further Development of Daly Unit
No, 3.

2. THAT Unitization Order No. 23 and Plan attached thereto,
made by The Oil and Natural Gas Conservation Board on
the 1st day of June, 1976, be approved.

3. THAT publication of the Plan, attached to the szid
Unitization Order No. 23, in The Manitoba Gazette be
dispensed with, . . e o ST e
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IN THE EXECUTIVE COUNCIL CHAMBER, M {

Upon consideration of the foregoing report and recommendation

mended,

................................................................................

AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG

Approved and Ordered this ..........292h.... day of —.ovvveovveeeeeern . JURE o eeeeeeeeanne, A.D.19.76...



